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Panaegis is focussed on the
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of disseminated gold deposits
in Victoria, particularly at

Nagambie (oxide gold and September 2007 Quarterly
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Shares on Issue

Quoted: 87,258,400 ; ] ] ] .
Restricted: 7,735,000 A Nagambie structural interpretation provides

Issued: 94,993,400 further encouragement for regional oxide gold

targets on the Nagambie tenements.
Directors

Peter | Rudd
(Chairman) A Geophysical method identified for basement
Andrew R Ristrom profiling and thus optimal follow-up drilling of

(Non-Executive Director) - . . .
geochemical soil anomalies at Nagambie.
Michael W Trumbull

(Non-Executive Director)

Alfonso M G Grillo
(Company Secretary)

A Gold assays from drilling of the heap leach pad
at Nagambie were lower than hoped for.

Chief Operating Officer

priohn W cotte A Approximately $1.3 million raised during the
quarter from a 15% share placement and a
Share Registry: shareholder share purchase plan.

Computershare Investor
Services Pty Ltd

Yarra Falls A Two founding directors resign from the Board.
452 Johnston Street
Abbotsford Vic 3067
Toll Free: 1300 850 505
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EXPLORATION
(1)  NAGAMBIE JOINT VENTURE _(Panaegis 51%)

The Nagambie Joint Venture participants are Panaegis, 51% and Manager, and Perseverance Corporation, 49%.

Exploration and Development Concepts

Interpretation of results from drilling, mapping and soils geochemistry has confirmed and extended the
Nagambie mine mineralised structural fault system at depth and along strike. In so doing, it has identified a
previously unrecognised major regional mineralised structural system, consisting of two fault sets, one

trending NE-SW and the other approximately NW-SE. Substantial grade and tonnage enhancements can
develop when these fault sets intersect.

The presence of several of these features in the mine area (see Figure 1), as well as regionally, underlines their

crucial importance to exploration and, most importantly, to subsequent project development. While exploration

will continue to focus on discovering the main mineralised structures, it will also target these cross-cutting
enhancements.

Preferential distribution of mineralisation occurs not only along the NE-SW axial plane of the Nagambie

mineralised anticlinal structure, but also along the NW-SE, approximately 300 degree (63008) cross structures.
The actual pit outlines also provide good indication of the enhanced dimensions of these structures.

Figure 1: Down hole composites delineated mineralisation envelope and influencing cross-structures plan

The mineralisation is still open at depth and along strike. Calculations for various cutoff grade shells have been
undertaken which provide useful qualitative insights as to the general grade/tonnage relationship(s) that

might be expected along strike and beneath the Nagambie Pits. A schematic long section plot of the 0.1 g/t gold
envelope is shown in Figure 2, along with annotated significant drill hole intercepts.
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Figure 2: Nagambie Significant Drill Intercepts, 0.1 g/t gold cutoff grade envelope: Long Section
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The current drilling density is not yet considered adequate to enable estimation of JORC compliant resources.

However, approximately 80,000 ounces of near surface oxide gold is targeted between and in the east and west
extensions of the Nagambie Pits. Planning is underway to drill out this oxide target. Together with regional
oxide targets being generated elsewhere on the Nagambie tenements, oxide mineralisation could represent an
economic project in the short to medium term.

Geophysical Surveying

After investigations of various cost effective ground geophysical survey methods, an ElectroMagnetic (EM)
method could provide the most flexible and cost efficient methodology for follow-up mapping of the basement
structure in identified areas of soil anomalism. This should provide a fast and efficient tool to best orient and
target basement drill intersection follow-up of identified soil anomalies.

As an example of the efficiency of the methodology, data for 2km of geophysical traverse was collected in one
day and the interpreted results were available a day later. The results of a traverse made over known
mineralisation between the pits at Nagambie shows the plan projection of the traverse (Figure 3) with the
interpreted results indicating two EM anomalies, one of medium conductivity (green) and the other displaying
strong conductivities (green, through yellow, to red) (Figure 4).

EM Geophysics Traverse

, -
[ 7
/7
26100 00 Y 4’» e
. ] A
N
/ — '
— - h hY
P
— N \
- .’/I)
= {
— - ,r/
/ >
ST
7/_,/ o - o Au Composte Grade
— . Legend
— m -
- Panaegis Gold Mines NAGAMBIE MINE . 02 a0t
Level 16 379 Collns Street Mebourne M|N5412
Viewra 3222 EM Geophysics Traverse || —
e 12600 Do 40T Arter ol LT | -

2580000 Y

AMUUUOF
17UUUUF

s

Figure 3: EM Geophysical traverse between the Nagambie Pits
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Figure 4: West looking Cross Section of EM Geophysics traverse between the Nagambie Pits
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Nagambie Heap Leach Pad

Drill sampling of the existing heap leach pad commenced on 30 August 2007 to provide representative samples
of the heap material. It was discontinued during the quarter as early returned assay gold grades were too low
in the context of re-treatment of the entire heap. Preliminary analysis of the full returns indicate the potential
for portions of the heap material to join a possible processing stream in the future.

Nagambie Regional

The major regional NW structural intersection system identified at the Nagambie mine is also interpreted as the
focus of the regional soil anomalies identified within the area. With coincident anomalous corridors, gentle
regional highs, and supporting geophysical interpretations, there is significant encouragement for repetitions of
the Nagambie mine system below the alluvial cover of the area. Regional soil sampling continued throughout
the quarter on the Nagambie tenements and will continue to be a primary exploration tool. Figure 5 shows
further regional geophysics interpretation continues to provide corroboration. Application of the above-
mentioned ground EM geophysics surveying will provide conductivity targets for optimal location and
orientation of follow-up drilling.
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Figure 5:  Nagambie regional exploration targets

The principal regional targets are as follows:

Perry Hill prospect is located at the junction of regional thrust faults and a NE-SW anticlinal structure.

Racecourse prospect is also on a regional anticlinal structure that is intersected by geophysically
interpreted NW-SE cross structures. Coincident soil anomalism indicates a iNagambie Modeli setting.

3. Wormangle prospect is an interpreted regional anticlinal structure with coincident soil anomalism
(over 10 km of strike) and interpreted geophysical cross-structures, again suggesting a iNagambie
modelf setting.

4. Northwood Hills prospect forms part of the BailiestondPuckapunyal anticlinal structure. Drilling by
Perseverance in the late 1980is returned intersections of 9m @ 2.0 g/t gold, 6m @ 1.3 g/t gold, and 8m @
1.1 g/t gold. Ground geophysics has delineated the structure over a strike length of 3 km.
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